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Notes





The accounting policies and method of computation used in the preparation of the quarterly financial statements are consistent with the 1999 annual financial statement. 





The consolidated group profit does not contain any exceptional item.





The consolidated group profit does not contain any extraordinary item.





4. 	Included in the income tax figure are adjustment for under provision in respect of prior years of  RM174,000, and  the provision for taxation in respect of the income for the current financial quarter of  RM3,136,000.





5. 	The consolidated group profit does not contain any pre-acquisition profits.





Profit arising from disposal of  quoted investments and portfolio investments are RM175,000 and RM243,000 respectively. There is no sale of properties during the financial quarter ended 30th September 1999. 





(a) i.  Purchases of quoted securities during the financial quarter ended 30th September 1999





�
�
RM’000�
�
 �
�
�
�
�
Total Cost of Purchases �
973�
�



        (a) ii.  Disposal of quoted securities during the financial quarter ended 30th September 1999





�
�
RM’000�
�
�
�
�
�
(i)�
Total Cost of Disposal�
747�
�
�
�
�
�
(ii)�
Total Gain on Disposal�
175�
�



(b) Investment in quoted shares





�
�
AS AT END OF �
�
AS AT PRECEDING �
�
�
�
CURRENT QUARTER�
�
FINANCIAL YEAR END�
�
�
�
RM’000�
�
RM’000�
�
�
�
�
�
�
�
(i)�
At cost�
873�
�
647�
�
�
�
�
�
�
�
(ii)�
At book value�
597�
�
503�
�
�
�
�
�
�
�
(iii)�
At market value�
597�
�
604�
�
�
�
�
�
�
�



8. 	During the financial quarter ended 30th September 1999, there is no material effect of changes in the composition of the Group.





9. 	The Proposed Bonus Issue of up to 24,478,134 new ordinary shares of RM1.00 each to be credited as fully paid-up on the basis of  two (2) new ordinary shares of RM1.00 each for every three (3) existing shares of RM1.00 each held and the Proposed Transfer of the listing status from Second Board to the Main Board of the Kuala Lumpur Stock Exchange which were announced on 6th October 1999 are still pending approval by  the relevant authorities and the Company’s shareholders.





10.  The Group’s operations are not affected by seasonal or cyclical factors.


�
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During the financial quarter, the Company increased its issued and paid up capital from RM20,073,000 to RM20,074,000 by an allotment of 1,000 new ordinary shares of RM1.00 each pertaining to the exercise of 1,000 shares under the Employees’ Share Option Scheme. 





The Company further increased the issued and paid up capital  to RM36,133,201 by issuance of 16,059,201 new ordinary shares of RM1.00 each pursuant to the bonus issue on the basis of four (4) ordinary shares of RM1 each for every five (5) existing shares of RM1.00 each held by capitalising RM7,983,416 and RM8,075,785 from the share premium account and retained profits respectively  that has been completed on 30 September 1999. 





TERM LOANS





�
AS AT END OF�
�
AS AT PRECEDING�
�
�
CURRENT QUARTER�
�
FINANCIAL YEAR END�
�
�
30/9/1999�
�
30/6/1999�
�
�
RM’000�
�
RM’000�
�
�
�
�
�
�
Term loans:�
�
�
�
�
-Secured�
278�
�
300�
�
-Unsecured�
50�
�
112�
�
Total outstanding �
328�
�
412�
�
�
�
�
�
�
Repayable within next twelve months:�
�
�
�
�
-Secured�
(92)�
�
(92)�
�
-Unsecured�
(50)�
�
(112)�
�
�
(142)�
�
(204)�
�
�
�
�
�
�
Repayable after next twelve months:�
�
�
�
�
-Secured�
186�
�
208�
�
-Unsecured�
-�
�
-�
�
�
�
�
�
�
�
186�
�
208�
�



CONTINGENT LIABILITIES





As at 30th September 1999, the Company has given corporate guarantees amounting to RM119,500,000 (As at 30/9/1999: RM124,500,000) given to licensed banks for banking facilities granted to a subsidiary company. Consequently, the Company is contingently liable for the amount of banking facilities utilised  totalling RM41,988,000 (As at 30/6/1999: RM42,433,000) as at 30th September 1999.





There are no financial instruments with off  balance sheet risk issued during the financial period ended 30th September 1999.





The Group is not engaged in any material litigation and is not aware of any proceedings which might materially affect the position or business of the Group, except for a claim against the Group’s wholly owned subsidiary, Dialog Holdings Sdn Bhd, by a former employee for  reinstatement, wages and benefits together with certain arrears salary.





16.	No segmental reporting is presented as the Group operates principally in oil, gas and petrochemicals industry and predominantly in Malaysia.





The Group’s profit before tax for the current quarter of RM9.8 million is  15% lower than the RM11.5 million achieved in the preceding quarter. This is due to the lower value of construction work completed in the current quarter. 


�
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There are no material changes to the factors affecting the  sources of  income and performance of the Group during the financial period ended 30th September 1999. In the opinion of the Directors, there has not arisen any item, transaction or event of a material and unusual nature from the date of the quarter ended 30th September 1999 to the date of this announcement which, is likely to substantially affect the results of the operations of the Group for the quarter ended 30th September 1999.





PROSPECTS





Barring any unforeseen circumstances, the Board of Directors are confident that the Group’s performance will continue to be favorable for the financial year ending 30th June 2000 based on the current engineering and construction projects on hand and the continued recovery of  the economy in the region.





Furthermore, the Group’s efforts to expand its provision of maintenance services, marketing of specialty chemicals and other products and the provision of technical services in  Asia will see continuing growth in the contribution to the Group’s profit. 





20.  The Group did not announce any profit forecast nor  profit guarantee during the  financial period. 





DIVIDEND





The Board of Directors has not recommended any interim dividend for the financial quarter ended 30th September 1999.





22.  YEAR 2000 COMPLIANCE





The Group has completed the stages of validating and testing the converted system and is satisfied that the system is ready for the Year 2000. Contingency plans have been developed to ensure the continuos operation for the Year 2000 onwards.











BY ORDER OF THE BOARD




















ZAINAB HJ MOHD SALLEH


COMPANY SECRETARY 











Date : 26th October 1999.











